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NOTICE  OF  CONFIDENTIALITY^IGHIFSteiJffeYOU  ARE  A  NATURAL  PERSON  YOU  MAY  REMOVE  OR  STRIKE  ANY 
OF  THE  FOLLOWING  INFORMATION  FROM  THIS  INSTRUMENT  BEFORE  IT  IS  FILED  FOR  RECORD  IN  THE 
PUBUC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR  DRIVER'S  LICENSE  NUMBER. 

Texas  Form  88 
Revised  8705 

OIL  AND  GAS  LEASE 

(PAID  UP) 

AGREEMENT,  Made  and  entered  into  this       1st     day  of  May  ,  2007  by  and  between 

Jacqueline  Cherry,   a   married  woman     .   whose  address   is    5538   Diaz  Aveune         Fort  Worth.  Texas 

76107  ,  Party  of  the  first  part,  hereinafter  called  Lessor  (whether  one  or  more),  and  Grande  Energy  Company 

d/b/a  Qrandeco  Corp.,  whose  address  is  P.O.  Box  470988,  Fort  Worth,  Texas  76147-0888,  Party  of  the  second  part,  hereinafter 
called  Lessee. 

1 .  WITNESSETH.  That  the  said  Lessor,  for  and  in  consideration  of  ONE  OR  MORE  DOLLARS,  cash  In  hand  paid,  receipt  of  which  is 
hereby  acknowledged  and  of  the  covenants  and  agreements  hereinafter  contained  on  the  part  of  Lessee  to  be  paid,  kept  and 
performed,  has  granted,  demised,  leased  and  let  and  by  these  presents  does  grant,  demise,  lease  and  let  unto  the  said  Lessee,  for  the 


air  and  other  gaseous  substances  into  subsurface  strata,  laying  pipelines,  storing  ol,  building  tanks,  power  stations,  telephone  lines  and 
other  structures  and  things  hereon  to  produce,  save,  take  care  of,  treat,  process,  store  and  transport  said  ol  and  gas  and  other 
products  manufactured  therefrom,  the  following  described  land,  together  with  any  reversionary  rights,  riparian  rights  and  after-  acquired 
interest,  therein  situated;  in  the  County  of     Tarrant  ,  State  of  Texas, 


Lots  19,  20  W10*18,  Block  233,  Chamberlain  Arlington  Heights,  Second  Filing,  an  Addition  to  the  City 
of  Fort  Worth,  Tarrant  County,  Texas  according  to  the  plat  recorded  in  Volume  63,  Page  40,  Plat 
Records,  Tarrant  County,  Texas. 

This  is  a  non-development  Oil,  Gas  and  Mineral  Lease,  whereby  Lessee,  its  successors  or  assigns,  shall  not 
conduct  any  operations,  as  defined  herein,  on  the  surface  of  said  lands.  However,  Lessee  shall  have  the  right  to 
pool  or  unitize  said  lands,  or  part  thereof,  with  other  lands  to  comprise  an  oil  and/or  gas  development  unit 


and  containing     0.1721       acres,  more  or  less. 

It  is  agreed  that  this  lease  shaB  remain  in  force  for  a  term  of  3  years  from  date  (herein  called  primary  term)  and  as  long 
thereafter  as  oH  and  gas,  or  either  of  them,  is  produced  or  capable  of  being  produced  from  said  land  by  the  Lessee.  In  consideration  of 
the  premises  the  said  Lessee  covenants  and  agrees: 

1st.  To  deliver  to  the  credit  of  Lessor,  in  the  pipeline  to  which  it  may  connect  its  wells,  22.5  %  part  of  all  oil  (including  but 
not  limited  to  condensate  and  distillate)  produced  and  saved  from  the  leased  premises.  Lessor's  interest  to  bear  Its  proportionate  cost 
of  treating  oil  to  render  it  marketable  pipeline  oil. 

2nd.  To  pay  Lessor  for  gas  (including  casinghead  gas)  and  all  other  substances  covered  hereby,  a  royalty  of  22.5  %  of  the 
net  proceeds  realized  by  Lessee  from  the  sale  thereof,  less  a  proportionate  part  of  the  production,  severance  and  other  excise  taxes 
and  the  cost  incurred  by  lessee  in  delivering,  processing,  compressing,  transporting,  or  otherwise  making  such  gas  or  other  substances 
merchantable,  said  payments  to  be  made  monthly.  If  gas  from  any  well  or  wells  on  the  premises  capable  of  producing  gas  in 
commercial  quantities  is  not  sold  or  used  off  the  premises  or  in  the  manufacture  of  gas  for  a  period  of  one  (1)  year  or  more,  during 
which  time  there  is  no  other  production  from  the  leased  premises,  then  Lessee  shall  pay  or  tender  as  royalty  for  such  annual  period  a 
sum  of  one  dollar  ($1 .00)  per  net  acre  within  ninety  (90)  days  after  the  end  of  such  annual  period. 

If,  at  the  expiration  of  the  primary  term,  Lessee  is  conducting  operations  for  drilling,  completing  or  reworking  a  well,  this  lease 
nevertheless  shall  continue  as  long  as  such  operations  are  prosecuted  or  additional  operations  are  commenced  and  prosecuted 
(whether  on  the  same  or  successive  wells)  with  no  cessation  of  more  than  90  days,  and  if  production  is  discovered,  this  lease  shall 
continue  as  long  thereafter  as  oil  or  gas,  are  produced.  In  addffion,  if  at  any  time  or  times  after  the  primary  term,  there  is  a  total 
cessation  of  all  production,  for  any  cause  (subject  to  the  force  majeure  provisions),  this  lease  shall  not  terminate  if  Lessee  commences 
or  resumes  any  drilling  or  reworking  operations,  or  production,  within  ninety  (90)  days  after  such  cessation.  Drilfng  operations  or 
mining  operations  shall  be  deemed  to  be  commenced  when  the  first  material  is  placed  on  the  leased  premises  or  when  the  first  work, 
other  than  surveying  or  staking  the  location,  is  started  thereon  which  is  necessary  for  such  operations. 

Lessee  is  hereby  granted  the  right  at  any  time  and  from  time  to  time  to  unitize  the  leased  premises  or  any  portion  or  portions 
thereof,  as  to  all  strata  or  any  stratum  or  strata,  with  any  other  lands  as  to  all  strata  or  any  stratum  or  strata,  for  the  production  primarily 
of  oil  or  primarily  of  gas  with  or  without  distillate.  However,  no  unit  for  the  production  primarily  of  oil  shall  embrace  more  than  1 60  acres 
or  for  the  production  primarily  of  gas  with  or  without  distillate  more  than  640  acres;  provided  that  if  any  governmental  regulation  shall 
prescribe  a  spacing  pattern  for  the  development  of  the  field  or  allocate  a  producing  allowable  based  on  acreage  per  well,  then  any  such 
unit  may  embrace  as  much  additional  acreage  as  may  be  so  prescribed  or  as  may  be  used  in  such  allocation  of  allowable.  In  the 
absence  of  govemmentally  prescribed  spacing.  Lessee  shall  file  written  unit  designations  in  the  county  in  which  the  leased  premises 
are  located.  Operations  upon  and  production  from  the  unit  shad  be  treated  as  if  such  operations  were  upon  or  such  production  was 
from  the  leased  premises  whether  or  not  the  well  or  wells  are  located  thereon.  The  entire  acreage  within  a  unit  shall  be  treated  for  all 
purposes  as  if  it  were  covered  by  and  included  in  this  lease  except  that  the  royalty  on  production  the  unit  shall  be  as  below  provided, 
and  except  that  in  calculating  the  amount  of  any  shut  m  gas  royalties,  only  the  part  of  the  acreage  originally  leased  and  then  actually 
embraced  by  this  lease  shall  be  counted.  In  respect  to  production  from  the  unit.  Lessee  shad  pay  Lessor,  in  lieu  of  other  royalties 
thereon,  only  such  proportion  of  the  royalties  stipulated  herein  as  the  amount  of  this  acreage  placed  in  the  unit,  or  his  royalty  interest 
therein  on  an  acreage  basis,  bears  to  the  total  acreage  in  the  unit. 

If  said  Lessor  owns  a  lesser  interest  in  the  above  described  land  than  the  entire  and  undivided  fee  simple  estate  therein, 
whether  stated  hereinabove  as  whole  or  partial  interest,  then  the  royalties  herein  provided  shall  be  paid  to  the  Lessor  only  in  the 
proportion  which  his  interest  bears  to  the  whole  undivided  fee.  In  addition,  the  Lessee  shall  have  a  right  to  issue  a  replacement  draft 
for  any  draft  that  was  tendered  for  bonus,  royalty  or  other  payment,  which  payment  was  based  on  Lessor's  ownership  interest  in  the 
above  described  lands.  In  the  event  it  is  determined  by  Lessee  that  Lessor  owns  a  lesser  interest  in  such  land  than  the  amount  on 
which  such  royalty,  bonus  or  other  payment  was  based  and  in  the  event  a  draft  has  already  been  paid  prior  to  the  discovery  of 


and  agreed  by  the  parties  that  Lessor's  payments  of  bonus,  m^^otZ  ^^^^ZT,^^  underst00d 
ownership  shall  be  adjusted  to  reflect  LesL'strue  net  mineral  acre  ovlrsNp  ^  °"  USS^$  "*  mineral  acre 

wat"^^^^^  ^ fe  operatons hereon,  except 

drilled  nearer  than  200  fee,  to  the  ho^sa  or  barS  nT™  "S^K^  ,  "*    V«  » 

for  all  damages  caused  by  its  operations  to  growing  crops  on  said  land  Les80r     Lessee  sha"  P^V 

drawand^vfclsir^6      "**  "  "*  *"  10  "  a"  maChlne,y  and  P|acad  °"  «*»  Poises,  including  the  right  to 

,eshiin^ 

Sc^btt^narS^^ 

rfAM  *  Tr  hf^waTO"te  and  a9rees  to  defend  the  title  to  the  lands  herein  described/and  agrees  that  the  Lessee  shall  have  th* 
default  of  payment  by  Lessor,  and  be  subrogated  to  the  rights  of  the  holder  thereof 

nhiin^hJl!?  iS  8  Paid"UP  ,eaf-  'n  consideraHon  <*  *»  oash  payment  acknowledged  above,  Lessor  agrees  that  Lessee  is  not 
obligated  to  commence  or  continue  any  operations  during  the  primary  term  1 

unri«r  til  t^TJZ th6        rilhtS  ?raI!ted  herein'  Le8S0r  hereby  9rants  t0  Lessee  a  continuing,  perpetual  pipeline  right-of  wav 
under  the  terms  and  conditions  hereinafter  set  forth.   Lessor  grants  to  Lessee  the  right  privik^Tand I  easemenl t  to 

nfaintain'  ^  r6Pair*  replaC6'  rem°V" '  a,ter  and  abandon  an  "fch »  al?nTa?dllrP^ne 

for  the  transportation  of  any  or  all  of  gas,  gas  constituents,  oil  or  oil  constituents,  together  with  the  right  of  inaress  and  enras  2? 31 

land  leased  hereunder  and  the  right  to  use  such  surface  or  subsurface  areas  asLy  be  mm^^^^^^S^^l 

nghts,  pnvleges  and  easements  herein  granted.  The  term  "pipeline"  as  used  In  this  paragraph  includes  such  sirfac^  Hubsu^ 

pipeline  appurtenances  and  facilities  (including,  without  limitation,  any  metering  equipment  and  d^So^Sn^^^ 

"T  h"      ,and.!'  Th'S  Pip6,ine  ri9ht-°f-way  is  not  limited  t0  for  ^17^      me  SSed 

SS^^^^ShT*  TJ"16  ri9,ht_°fTy  iS  With0Ut  ^  to  such  9a8*  9as  constrtuents  oil  J75  ttnlta^ 

S^I^k  ■  ?  'eafu  hereunder  or  *"»  anV  other  lands,  and  further  without  regard  to  whether  such  lands  are  Zted  S 

™™  Th  ,eaSed  h6reUnder  °r  not  ,f  *»  Lessee  desires  to  exercis*      righte,  privileges  oTeaeanerts  qre3  bv1h^ 

paragraph  by  commencing  construction  of  an  initial  pipeline,  then  upon  completion  Lessee  shall  pSyte LetslTsum  eS  to  One 

SlnZ  Th'?'  1  'ineal  f00t  °f  Pipe"ne  instal,ed'  and  UDOn  ™ion  — ■  Pay  a  WR?SS  for  at  meter 
installafcon,  dehydration  station,  or  well  connection  installed,  and  the  Lessee  shall  have  the  ooim^^^^l^ 

ESZSl 9ranted,n  *hIS  P^Phwith  respect  to  any  additional  pipeline  that  Lessee  desires  to  hSLES^^  fe"s 
to  commence  construction  of  any  initial  pipeline  during  the  term  of  this  tease,  (as  such  term  may  be  extended  to  triZ 
production,  gas  storage,  or  in  any  other  manner),  then  after  receipt  of  written  request^omTeTSsor,  to^K 5 

LaTt3^  nf  °m^°  th,S  S^""6  ri9ht  °f  Way*  lf  an^ inm  action  is  ci^^S^f^^ 

ease,  then  all  of  he  nghts,  privileges  and  easements  granted  in  this  paragraph  to  the  Lessee  shall  continue  afte Illation  of  to  ! 

■;KU?til  ? *  timlaS  **  LeSSee  Sha" re,ease  such  ri9hts-  Privile9es  and  easements  by 

ta^S^PT^lta.n8?,r?n9  ^  988  constituente-  oil  or  0,1  constituents  produced  from  the  lands  leased3eTis  ease  or 
S^ni^LT  d.$  6aSed  Und6r  th'8  lease  {oo"^^'  ^e  leasehold  production  pipeline"),  then  the  L^see  shaTnS 

1^  *  W  any  sums  to  Lessor  in  respect  of  such  leasehold  production  pipeline  and  Lessee's  righte  rttwZZd  to  ^ IS 
leasehold  production  pipeline  shall  be  as  set  forth  in  Paragraph  one  (1 )  of  this  lease  ^ 

This  lease  may,  at  Lessee's  option,  be  extended  as  to  all  or  part  of  the  lands  covered  hereby  for  an  additional  orimarv  term  rrf 
UL)  years  commencing  on  the  date  that  this  lease  would  haveexpired  but  for  the  extension.  Lessee  n4y         P     *  ° 
paymg  or  tendering  to  Lessor  an  extension  payment  of  per  net  mineral  acre  for  the  land  then  co 


exercise  Its  option  by 
covered  by  the  extended 


ihTstas^^^^ 

t0K  behcontinutous'  commencing  on  the  date  of  the  lease  and  continuing  from  im :  (tototo ^th^end  oTthe 
extended  pnma^  temi.  ^-®s®or  hereby  grants  any  such  extensions  of  this  lease  without  necessity  of  an  amendment  to  said  lease 
anH/nr  Jiji      11  ^6  develoPument  in  «»  vlcfnfty  of  the  lease  premises,  governmental  rules  or  ordinances  regarding ^  well  sites 
and/or  surface  restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surfac^ HocTtions  fofweH  sSin  S 

ThTrl™  I  **  *HF  8nd  LIS8ee  may  6nC0Unter  diffiCU,ty  securin9  surface  'ocation(s)  fo/drilling,  J2SJr<JS  operaJons 
l^T  f 'i        df!29;  reWOrkmu9  °r  0th6r  OP6""0"*  are  either  restricted  or  not  allowed  on  the  leai  oremfees  oTrtta ^  etsTin ^me 

9      Tlf such  operations  oon*,ctod  at  a  surface  ,ocation  off  of  *° leas*  p«»*J ^ro^f LoTw^  S  t^e 

n^5T!JSf      P  accordance  w»  th's  lease,  provided  that  such  operations  are  associated  with  a 6  irectionalweT  for  he 

thicTI  k  h  9'  T rkm9.'  Pr°dUCing  °r  0ther  wratons  under  the  lease  premises  or  lands  pooled  therewith ,  23 ^for  ZT3 
to»  lease  be  deemed  operations  conducted  on  the  lease  premises.  Nothing  contained  In  thte  paragraph*^ 
surface  resections  or  pooling  provisions  or  restrictions  contained  in  this  lease  except  as  expressTsteted  *  y 

^  ,  J"  6V6nt  ? at  LeSSor' dUring  the  priniary  term  or  extension  of  this  lease,  receives  a  bona  fide  offer  which  Lessor  is  willina  to 
accept  from  any  party  offering  to  purchase  from  Lessor  a  lease  covering  any  or  all  of  the  subs^Tc^ered  byl^s  tea!e  and 
covering  all  or  a  portion  of  the  land  described  herein,  with  the  lease  becoming  effective  upon  expiration Lessor  Zlt 

oE  1 ^K6886^  WT9  °f       °ffer  immediate|y.  deluding  in  the  notice  the  name  and  address  of  ^ffereMhe TcZ 
offered  and  all  other  pertinent  terms  and  conditions  of  the  offer.  Lessee,  for  a  period  of  fifteen  davs  after  themuM n? 2T£h£  K 
have  the  prior  and  preferred  right  and  option  to  purchase  the  lease  or  part  thereof ^r U^^tZ!^^^^  ■ 
and  according  to  the  terms  and  conditions  specified  in  the  offer  '  by  816  0ffer  at  the  pnce 


IN  TESTIMONY  WHEREOF,  we  sign  this  the 


day 


.200_£ 


Printed: 


STATE  OF  T^WS  j 

COUNTY  OF  T'^<2-ft^T'    )  $S*      (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 


i Before  me,  the  undersign 
,  personally  appeared  _ 


l  3  Notary  Public, 


md  for  sakt  County  and  State,  on  this 


.day  of. 


MAY 


written. 


IN  WITNEY 'wHFPPnF  ■  h     k  and/oluntary  «2  and  deed.  fw  the  uses  and  purposes  therein  set  forth. 
IN  WITNESS  WHEREOF,  I  have  hereunto  set  my  official  signatjjre  and  affixed  my  official  seal  the  day  and  year  first  above 


My  commission  expires 


\0\\%\oi 


latwe  and  affix* 


Notary  Public" 


. BELMARES 
.State  of  Texas 
10-18-2008 


GRANDE  ENERGY 

309  West  Seventh  St.  Suite  500 

Fort  Worth,  TX  76102 


